YV VN «we

Electricity
LOW CARBON Settlements
CONTRACTS COMPANY Company

CfD Interim LevyRateand
Total Reserve Amount

(ILR/TRA): Q2 2024

We will start the call at 10.02 to allow
people to finish previous calls.

25% January
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WELCOME

e Thankyou for joiningus today

* Yourinsightand feedback is
critical

* Please engage and ask any
questions

lowcarboncontracts.uk

Chiwi Nwokenna
Head of Analytics




AGENDA

Logistics Supplier Event Q42023 reviewof Q12024 outlook Q22024 Supplier Q&A
General outturn Obligations Welcome questions

) through Slido
housekeeping.




Logistics

Duration: 60 mins Slido.com #Analytics
With plenty of time for Questions welcomed
questions. throughout, we will answer
them all atthe end

Recording Mute and
cameras

Session will be recorded.
Slides and recording will
be circulated shortly

We will keep all
participants on mute with
cameras off




Supplier Engagement Event

We will give Suppliers insight, understanding and the
opportunity to engage on our future plans including:
RAB, Ells, MHHS, DPA, Forecasting, Policy, and much more.

Additionally, we're excited to feature presentations from our
special guests: EMRS, ICoSS, and Energy UK.

Where?

Dartmouth House,

Charlies Street
Mayfair London

When?
29th February 2024

Registeryour interest here!
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https://www.eventbrite.co.uk/e/lccc-supplier-engagement-event-london-tickets-751551800667?aff=oddtdtcreator

Quick poll results

Is there anything you would like us to
focus on?

www.lowcarboncontracts.uk



Quarter 4 Review




IMRP
For much of the quarter, the 150
IMRP was substantially below /‘\
the market reference price used
in the forecast (£125.50/MWh).
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Previous Period

CfD generation variance

97% of the variance in
generation was the from the
stormsin late December,

TWh

0

2023 Qtr1 2023 Qtr 2 2023 Qtr 3 2023 Qtr 4

@ Forecast Metered Volume @ Actual Metered Volume
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CfD cost variance

B D

Previous Period

The forecast was not as close to £004M
£500M
the actual payments as quarter gy E37OM £415M
£261M
3 but much closer than for £214M
the preceding quarters.
fOM
The undercollection of £89m
meant we finished the quarter
using 21.5% of the TRA. -£500M
-£1,000M
-£1,500M -£1,463M -£1,424M
2023 Qtr 1 2023 Qtr 2 2023 Qtr 3 2023 Qtr 4
@ Forecast Difference Amount @ Actual Difference Amount
lowcarboncontracts.uk 10



2024 Quarter 1 outlook
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I b
2024 Quarter 1 adjustment

4 )
+ Developed volatility calculations, resulting in reduced TRA.

* Minimised required amount, meeting legislative risk levels

« Slightly increased ILR to cover a rise in CfD scheme cost

Total reserve
amount (Em)

Determination date Interim levy rate (E/MWh)

25 September 2023 4.355 559.0
14 November 2023 4.540 467.2
Change +4.2% -16.4%
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Current Period
2024 Quarter 1 RO Reconciliation Forecast [EIaaTiaar: 2
mhere is a high likelihood of over-\ ' Forecast total CFD payments (A) £613.678.274
or under-collection there are three Actual CFD payments until latest settlement day £29.275.989
actions we could take: Forecast CFD payments to the end of the QOP £584.402.285
e Increase the ILR with 30 days' Forecast total Interim Levy Rate payments (B) £332,016,015
notice Actual ILR payments until I\"at{-ﬁe‘-‘t ','-;(—'T_?I(@n"ent day £14,286,700
. . Forecast ILR payments to the end of the QOP £317.729.315
e Decrease the ILR without notice A
. .. . Forecast difference (B-A) -£281.662.259
e Raise an additional TRA with 30 T e £281.662.25
g ' notice lotal Reserve Amount for the QOF £467.160.775
ays
Y Gross forecast total reconciliation payment (to suppliers) £185,498516
£296.985.170

Qe avoid this if we possibly can. / 7 al Reserve Amount of e folowng COP £111.486.654

Our tracking dashboard is updated

weekly and provides insight into the data we
use when considering whether to make an
adjustment.
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https://www.lowcarboncontracts.uk/resources/scheme-dashboards/in-period-tracking/

2024 Quarter 2
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Next Period

Forecast assumptions

Start Dates: These may flliffer from what is publishedin
the CfD register

The forecast BMRP for Summer 2024 could be
some way from the actual BMRP.

Intermittent Market
Reference Price
(IMRP):

The IMRP carries a high degree of uncertaintyand
has a greater impact on cost variation.

An Ell forecast of 9.77 TWh/year has been used for
the Q2 2024 determination.

Electricity demand:

lowcarboncontracts.uk 15



o R

Next Period

Forecast assumptions

End of Q2 portfolio

These may differ from what is published in )Q; {Uffshore wind }
Start Dates: -
the CfD register ¢ (21 active CfD generators )
A\ Onshore wind
. 15 active CfD generators )
The forecast BMRP for Summer 2024 could be . o S
-O- olar
some way from the actual BMRP. atu | 2active C1D generators ,

s ™
Biomass Conversion

2 active CfD generators

Intermittent Market
Reference Price
(IMRP):

The IMRP carries a high degree of uncertaintyand

has a greater impact on cost variation. ( A
AN
B

Dedicated Biomass with CHP

1 active CfD generator
AN S

e N

Energy from Waste with CHP

1 active CfD generator
AN S

4 ™
Advanced Conversion Technologies

1 active CfD generator
A /

An Ell forecast of 9.77 TWh/year has been used for
the Q2 2024 determination.

Electricity demand:

lowcarboncontracts.uk 16
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Next Period

Supplier obligation1 April 2024 — 30 June 2024

£f/MWh Amount(£
The determined values for Quarter 2 2024 were (£/ ) (£)

published on 18 December. Q2 2024 7.755 £296,985,170.49

If an adjustmentis required, we will undertake it
as set out in our Key Dates dashboard -

K / Quarterty Obgation Fertnd  Determimation ren Dheter mmatons ren NG T menatien run BN\ rus - Marbet date  BFA rum - Podicative
Markot date Market date Fotte e
P
b LI 911003 120008 18122 2 m IS0
bt L he £ oh Ui ) L L ) (£ 15 val Y A48 8Os
M2EM s NS U 151 IS 203 W04 (LN U FArY
=), voNcs RO 0S osxRe ¥4 IVIVad
w22 25112004 208 11223024 20408 172
M5 Q3 I7R0N0S MORONDS 18032025 2040008 1605028
M504 b L b TS oe2aes W7 0TS 108202
2 WS SRS 2004 16092028 2 0N0s s

+ Detcrmsmation rem ~ Market date The Soe o whah forvand poces me Ulen. Jormeng e Bana for he determusuton of Be LR st TRA for the QOF
- Determumation run - Market date spmeencrment [he Lo s dolicns Contemany Be market Loc o publoded
+ Determimation ran - Peblcation The dae te ILR 20d TRA wgether wilh sappoctme sdbemanon. are rrleased
- BEPA rum — Market date The muarkot dse avod Sor 5 BPA Sor the QOP (omls of 3 BPA is soguiond
- BPA rum - Peblication The &ae e revised TLR andor TRA for the QO 2ov reficased (only of 5 BPA s rogarad
The Befors Porod Adpoaaacss (BPA) ren &acy e dovpaed W e carly croogh thae the mowalts can e moorgeratod wto e Ofges jres cp cakulatae

Adoag® wy sl eadesvons W saatues By vy stes o B end of the QUIP, we Canoxd rels oot St alpoiisscats o ool = B¢ Saclasngy dobows
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https://www.lowcarboncontracts.uk/resources/scheme-dashboards/key-dates/

N
Supplier obligation 1 April 2024 — 30 June 2024

15 January 2024 Reconciliation Forecast | 01 April 2024 30 June 2024 01 January 2000
The determi ned Va I ues for Qua rter 2 This dashboard shows our current projected shortfall in collected levy against the projected payments to CfD generators and will be updated on a weekly basis
2024 were published on 18 December. o .
If an adjustment s required, we will undertake Forecast total CFD payments (A) £614342.121
it as set out in our Key Dates dashboard. Actual CFD payments until latest settlement day £0
Forecast CFD payments to the end of the QOP £614,342,121
There are four changes that can be made: Forecast total Interim Levy Rate payments (B) £436,335,796
e Areductionin ILR without notice Actual ILR payments until latest settlement day £0
. . . . Forecast ILR payments to the end of the QOP £436,335,796
e Anincreasein ILR with 30 days' notice P “
e An additional TRAwith 30 days' notice Forecast difference (B-A) -£178,006,325
. . Total Reserve Amount for the QOP £296,985.170
e Areductionin TRA
Gross forecast total reconciliation payment (to suppliers) £118,978846
. Total Reserve Amount of the following QO £261.226,906
Use our tra Ckl ng daSh boa rd to See some Of the Fcfrr!:ist total recc-r"-:ihs'_f'ct-}r" p;;[:ﬂer"t,iln;popfthe Total Reserve Amount of the following QOP -£142,248,060
info rmation We use When Considering Wh ether C.Hrz;'lk'ﬂ:rj:::r'; rU:t;:u:'rder\j;idra:d;:Iegsu':;a;k::'}"aéh:itja u:ou’i?;:\ez>sar'r;ich:l‘:r:;;har:ﬂa';efggizisfaElfcn;:';:gﬂlfcaﬂ'l,a1& quarter develops.

to make an adjustment.

lowcarboncontracts.uk 18


https://www.lowcarboncontracts.uk/resources/scheme-dashboards/key-dates/
https://www.lowcarboncontracts.uk/resources/scheme-dashboards/in-period-tracking/
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Advanced forecast

Forecast CFD payments

@Base Case @ Sensitivity - High Case @Sensitivity - Low Case

£bn e ®-_. L aa -
PR —— P il T S e mmmm=- .-
: N
Our advanced forecast cover six subsequent quarters. o —— = .
. . L P @--m=mm==—" -~
It considers a base case, a high case and a low case: e T el mmmm T T T . .
01,/07/2024 01/10/2024 01/01/2025 01/04/2025 01/07/2025 01/10/2025

The high case simulated a decrease of 38% in
market prices compared with the base case and

. @Base Case @ Sensitivity - High Case @ Sensitivity - Low Case
generation start dates on or before the base case dates. 2

Interim Levy Rate

-
-
-

The low case simulated an increase of 60% ¢ o-----""""
in market prices compared with the base case
and generation start dates on or after the base
case dates.

|

—————————
___________

01/07/2024 01/10/2024 01/01/2025 01/04/2025 01/07/2025 01/10/2025

Total Reserve Amount

The details are in our Advanced Forecast dashboard.

@Base Case @ Sensitivity - High Case @ Sensitivity - Low Case

£0.8bn

£0.6bn

£0.4bn

£0.2bn
01/07/2024

01/10/2025

01/10/2024

01/07/2025

01/01/2025 01/04/2025
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https://www.lowcarboncontracts.uk/resources/scheme-dashboards/advanced-forecast/

LCCC Dashboards Redesi
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Dashboard Redesign

-

LCCCarein the process of redesigning the suite of dashboards available on our website : \
Scheme Dashboards - Low Carbon Contracts

Prior to finalising the new dashboards, we are seeking for stakeholders to provide feedback on :

. Improvements to the existing data available through our published dashboards

. Additional information or insight that may be required

. Changes to enable increased useability

. Feedback on the redesigned dashboards to ensure they still operate as required

\- General feedback on dashboard redesign look and feel /

Interim Levy Rates and Total Reserve AmMounts se—osme re

296,985,170.49

£434.09M I
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https://www.lowcarboncontracts.uk/resources/scheme-dashboards/




Get in touch

If you have any feedback or
suggestionson how can
improve our future
webinars, please send
them our way

| s— e—

www.lowcarboncontracts.uk



mailto:info@lowcarboncontracts.uk
https://www.lowcarboncontracts.uk/
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